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. UNIFORM FINANCIAL REPORTING PLAN
of the

Amer1can Land T1t1e Assoc:at1on

| March 1978

.Nute-'
To‘takéﬁadvantage of several yéars of experience in impJEménting the
‘Un1form Financ1a1 Report1ng Plan in several states and of rev1s1nns
in NAIC Form 9 the Uni form F1nanc1a1 Report1ng Plan was revised in

March 1978 Th1s document reflects aT] such rev1s1ons and supercedes

the March 1977 vers1on
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Sticky Note
This document is also in Lipschutz's  book as an appendix.
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® UNIFORM FINANCIAL REPORTING PLAN
- INTRODUCTION

Over the past several years, the level of regulatory activity in title

1nsurance in the severa1 states has 1ncreased markedly, and the amount
of data requtred by regulatory author1t1es has substant1e11y increased,

Recogn121ng that this increase in regulatory requ1rements has 1mportant

1mp11cat1ons for the admin1strat1ve costs borne by ALTA member compan1es,

the ALTA Research ‘and Accounttng Committees, in cooperat1on with Arthur

D, Little, Inc., have deve1oped gu1de11nes which may he]p ALTA member com-

panies in- organ1z1ng their efforts to address the regulatory data coi]ec-

- tion problem

There are two generaT types of data requ1red by regulatory author1t1e5

etats stieal dhta which describe the book of bus1ness written by insurers:
~and Finaneial data which descr1be the prof1tab111ty of the title insur-

 ance enterpr1se Both types of data are necessary for comp11ance with

reguTatory data requests; however, the methods appropriate for the collec-

t1on of the two types differ substantially. The present document addresses

only the prob1em of financfal data co11ect1on.‘

~ The experience of the past few years has shown that the economic methods

approprxate for t1t1e 1nsurance rate ana1y51s in any state require the

c0nstruction of fu11 1ncome statements and ba1ance sheets For 1nd1v1dua1

__state operat1on5 Further, it has become c]ear that reliable f1gures in

any one state can on1y be constructed if reports are prepared on a fu11y

-‘con5011dated basxs for all title insurance- re]ated members of a ro1d1ng .

rcompany group, and 1f a cons1stent set of a11ocatlon rules is used by each

company in fts reports prepared for use in a11 Jur1sd1ct1ons

T
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ihe Un1form F1nanC1a1 Report1ng Plan presents a framework fcr prepar1de .

7cons1stent and re11ab1e 1nformat1on Its basic source of data is the

NAIC Form 9, and it a]so draws upnn management account1ng 1nf0rmae101

By prepar1ng the Uniform Financial Reportwng Plan schedules in conJunct1or
w1th FOnn 9 nn an annual baSlS, cumpan1es can be assured of be1ng ab1e

'to meet any future regu]atory request fbr state prof1tab1]1ty data au

mlnlmal cost

‘The Un1fnrm F1nanc1a1 Report1ng PIan 15 meant dn1y as a suggested gu1de
to act1on and ‘some compan1es may choose to accumulate data 1n a1ternate

_fways. However, compan1es adopt1ng a]ternate methods shauld keep 1n m1nd

‘the need to treat the issues of conso11dat1on and aI]ocat1on 1n a un1fbrm '

| manner 1n order to meet known reguTatory requirements.'
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GENERAL INSTRUCTIONS

~ The Un1form F1nanc1a1 Reporting P]an 1nc1udes schedu1es for carrying out

‘three basic’ steps.

1. Consaztdetton of the flnanc1a1 results of a]l tlt]E 1nsurance
related members of a h01d1ng company greup, including under-
 writers and owned or cE;E;E?i;e agents/underwr1tten compan1es,
Vé;‘,AZlocatton of the consol1dated results to 1nd1v1dua1 states.
and | |
3. Swmarization of each state s resu]ts in a form 5u1tab1e for

econom1c ana1ysis.

while the Plan has been kept flex1b1e to a1low 1ts use by compan1es w1th

\rHW1de1y d1ffer1ng Operat1ng and accounting Env1r0nments, there are some

genera1 pr1nc1p1es wh1ch a11 companies shou]d keep in m1nd when complet-

"1ng the Plan.

Conso?idat1on_

The fundamental reporting unit for the Plan isithefﬁtmg,,defined'as7a1]

" title insurance-re1ated companies under common majority ownership or con-

tral, such as underwriters and owned or controlled agents/Underwr1tten

compan1es which File or use rates Jeintlyi) A full conso]idatiun for both
&_____ﬁ_ ____________/

the income statement and the ba?ance sheet of all companles within the

Group must be performed to e11m1nate a11 1ntre-Greup transact1ons and/or

P T

m,‘.,:.-g»?'

hanings. Minority 1nterests in 1ncome and equ1ty in compan1es 1nc1uded

in the consol1dat1on is not to be e]1m1nated but will be 1nc1uded in con-

5011dated 1ncome and net worth
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Allgcati on L 4
:The P1an does not mandate a!]oeet1on ru?es except for eerta1n items of
'non operat1ng 1ncome and expense and certain items on the balance sheet
However.~1t does‘requ1re that consistent allocation rules be used, and

| to that end drawsa'distihctipn throughout between items which afe identi-.
fiab;e‘and'those which are nan;identifiable as to'opEratiuns.in a single
_'juriSdiction; -Pertic1pents 1n‘the'Plan_musf eliminate a11 idéntifiable

| {tems frbm,the,toﬁaILpool, and carry oet eonsfetent.eITOeation procedures
for each_nen;ideetifiable residual item in order to‘dbtein the individual

‘ _ jukfsd1ction “fuedfngs." .The sum uf-the a!locations to ell'juriSdiciiuné‘

for each non—1dent1f1ab1e 1tem must equa1 the conso]1dated tota] for that

7 1tem. ‘

7.:-The notes to the Plan scheduTes prQV1de some gu:de11nes for d1st1ngu1sh1ng
- between 1dent1f1ab1e and non- 1dentif1ab1e items. The most 1mportant of |
' ",ff : S these rest on the pr1nc1p1e that the 1nVestment purtfo11o and jts attendant )

income are str1ct1y nnn-1dent1f1ab1e.as ta state, as are all 11abj11t1es._

?/ surpius, and other funds with the exception of loss reserves, statutary

reserves, and possib1y some Short-term payahles or prepayments.

‘Summarizati on

- The. P]an schedu1es used for consu11dat1on and a1]ocat1on maintain a Tevel

, of deta11 comparab1e to that on pages 2 through 4 of Form 9. In order to

'_use the resu]ts of these steps in economic analys1s, it is useful to group
varwus ﬁnanc'la'l quant1t1e5 into aggregates. Thus, the consohdatmn and |

‘1_allocation schedu1es really serve as- worksheets which form the backup docu-

- _mentatwn fur the sum'nary schedu'les
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A Notelon'Reveﬁue Acdeuhtiﬁg*

There are significant differences from jurisdiction tn“juriédictich in the.
statutory report1ng of sa1es revenues. Therefore, th~ Plan rnqu1r=s that

all revenues be reported gross as to agents Junderwritten companies®

,comn1ss1ons/retent1ons; Further, sales of title evidence must not ba ne*tec

against: product1on expenses in the Plan schedu1es. but must alsa ba reported

on a gross bas1s in both revenue and expense acccunts

The Plan gives broad recagnition to all sources of"operating_incoﬁe’accfu—

~ing to title insurersf' For companies included in the consolidated state-

ments; all sources of feVenue (buth filed and non—fi]ed) must be incTuded4

for non- censo]1dated agents/underwr1tten compan1es, a11 f11ed rate revenues

as we11 as all other revenues 1n wh1ch the underwr1ter ParL1CTPatES must be
1nc1uded. Thus, Line 3 of Schedules A1 AZ, and A3 shou]d 1nc1ude a]] r1sk

work, escrow and ser@iee‘charges to the extent that such:arere1thEr a part of

- a fiTed'rate or part of the underwri ters’ participation with the agent. The’

" full agents® retention with respect to these items should be included in

Lines 1 and 2 and repbrted in Line 9 of Schedules. A1, A2, and A3.

A Note on Reconciliation to Uther Filed Ducuments '

in add1t1cn to prepar1ng the PTan schedu1es, each part1¢1pat1ng company

-Group should ma1nta1n adequate backup documentat1on for all its allocation

procederes, and should be prepared to reconcile its entries with similar
entries on'aT] other filed docﬁmente. inc1udfhg Form 9 and special state

profitability and statistical reports- Reconc11ab111ty does 7ot mean that

all entriee_must be"ideﬁticaT Tather, 1t means that d1fference= must be

_—

————— e
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WORK_SCHEDULES AND SPECIAL INSTRUCTIONS

The Uniform Financial Report{ng Plan consists of nine work schedules:
Schedules A-1, A-2, and A-3 are for conso]idation a11oeetibn‘
and suwmar1zat1on, respectively, of the 1ncome statements of

the report1ng Group.

SchedUIes'B-1 B-Z and B- 3 are for conso11dation a110cat1on
and smmmarizat1on, respect1Ve1y, of the asset s1de of the .h

‘balance sheets of the report1ng Group

5chedu1es“641 C 2 - and C 3 are for consol1dat1on a]]ncations

and sumnmr1zat1on. respect1veTy, of the T1abi]1t1es. surp]us, and'

- other funds s1de of the ba]ance sheets af the report1ng Group.

[y}

These n1ne schedu]es prOV1de a cnns1stent source nf data for the prepara-

t1on of the exper1ence reports requ1red in var1ous Jur15d1ct1ons The

schedu1es da not, in themseives. const1tute exper1ence reports, rather,

'cumpan1es shou]d ma1nta1n these schedu1es as back—up documents for the

spec1f1c reports requ1red.
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- ahd;salés'oftit]éévidence;_

"Undéfwrifer CoTums are entéred frbm‘ih

fncluded'fn.the cOmpany'Group.

'CbhsoTidafing/Elimin&tion Ehtny co]hmns'are_providedta adjust for é]i

rimari1y'commissions/rétentipns,reinsufancei'



41010

11 FAX 303 216 3647

15

11/17/06

ROCKRIDGE GROUP

23

5]

L-
1T
)]

e

(Ze 2u}7 "asuadwa 15a427u) sapnIxa)

SRS SURpYNRSIR EPUpOTY

e m ==
| e m e ——— -

vlll"ll,’llf-liolnclll-ll.'lllllill
L e m——m
e
e e e e e et
e 22 2 e v e = o oy e

R . L e

o o e it w n m oe ne re  r r nn——
N -t 2t it 2 2 e ]
a0y g

- o . B 4 k8 S

Py WY P gV o ——
e e e S S e e g o |

e A e d |

- ———— by Tk o b g ]
e 0 o e e B A o

kLT Y R ———
o e - e o
e e o oy e
e 14t et st e e e ot e ]
[ = ot oy
o g e e e e e na ]

A e o -

B

R T R P

B L I T R e e

pe e st

e = ey g

[ i ——— s e iy et = e R

o =0 = 2p 50 ay =0 w0 =
e e ey ey o 4]
e o e o e ]

e = e e a e e o

o e e e o ek e e it S e Bk e o et e ]

.IL...l..l...lltl..... .......I..:l..ll__rl - o o e

et e e 2

P v e g e e

fe = e e -

o vt e o r o = ]

e s s g

A pU—
* i b g e g
Y ——
T Rp——
R ———
s ae vt e e o]

ot e o ey 45 o e b

[ P

U P
e e te e - I..J.....I.I.II
ISR IS

A etttk babbl

L R R TP
R LT
e R L R
[ R ey .
[

O S XTI

PP
I —
SRR [
T L L
o e vt e e e

N L. LY RSP TER

L LI LY

L L LI
o o e e e v A g e o

e

ar -
il L] B LT TR
T A el

L P LR L

e e S P L LR

e e B Bt b

[ T

e e o s e e 2 v e

el e b R e Y T
S N L L

R ] S N L

et e e s 0 e Pt g a A ap Sy b

R T S

ST ST T TP Es P

-
a—
TP
[
[
[
LT N TP
-~ o aman oy

e 48 pee

anomtn pmara

LRI
———
= m am = o]
T

LRI TR

PR

e

be e o] -e -
| o as -

- g

- ————

FPTINT.
TN

- 4 ew =t wwrn
-
[IEY TP
EFCL P
me on [ nimpun g e
vaae o anun e e

P e

e it n i an
et o e
l.l’lIllllll
L

b e Gomnna
bovosm e
bovrer e
.
[~
.
A
R
beoae e e pm
e e

Y L
= a4 =t
v -y

s o e g a

-

S

T
[PPEPRERE
LT
b v iae
b et
L
b v
T —
TN
O
L T
L rar
foenrenreamr
s et pe e nn

T ——

PRI PR e

TR R
o bt ot e a
8w e -
T T
e
o e mmp

o e

b -

e ey ey

NPT PRerrEy
e
T )

ST PRpA R

fonn o av o rn pm np

ey

v v ol e o -
T T

TP G
R P

T

an - e e
. at
-
- -
o ey v

- e g gy o

oo
T P L L L' T
B BT

TR
- -}

e oo aa amve 09 of

T
SR IEEETES LT PR
ST

LD LS
e «v mn o e 2014
s o o pe o

EEE SIS S RL TRy
NETY IR PTY EPPEY T s
e

| oot ot et o

._.cc...x:u-u JINIC PUT STSUIALT IUILGAY]
{33%307) suieg je11de) parpeaaun 1
............:mﬂa.: sujeg (vIL0e] PAT)[EIY 1AM
Trrcrsasuady] 32099 - JIYIQ - 0V JUANIEIAUL
*Rasugdxy Buogidq - SPUIPA[] - ANTIU[ U IIAu]
SASUAdX] 310450 - JOUEK] WR{ - AUDIU| JUdW)SAAU]
TrroresseeccecioaaTogIR]SR (R UD SRIVRIQUNIVI
puy 53100 “AJUCM PIMDIIOQ UO PlPd 133I3N]

SHENLTY ON1LVHId0-NON

1
of
St
st
bt
13

2t

Paseeecee e e e et s 3eNn ] ONTAVEIAO TWIOL

||-r-||o||-|.-..-|o...--.1u-lcncno-snu||..-

R LTI

L N N R N N LTI I I A

erdanvma Cwr e res v

TeswesapsrrAN T LRD Y R R N

L N Y T T N T

-vaa smersaapyny

SEresddssssnsrrddbavinnrnbgddslaranabidiiTerranna

L R R N N I N I I I I I

L L L R R I I )

nuu.__k_.r..._._. L1 h:uu.:: a-._!_uw Eupyerady aMig
= --oo--.'o--o.--J.“Eﬂ—ﬂﬁﬁﬂﬂﬂ\ﬂ‘ﬁ—_ﬂnm-ﬁﬂu ﬂ

TUtUCRALARIUL Asusdx] juaulsafpy $toq pur sasso)

__nm_E_a u._:__.ez.o._

TERTETEERTIITNTTT TI0NIADE INTIVRI0 WL

**gasasay LJaImels up dseardu] 13y
-.o.o--...-..-..ﬂﬂﬂw.u nu—_ﬂhﬂn:—ﬂu—
.............................vus:ﬂq asuesnsujay
Srerrestrediesciiaiieiiee et egayie Cogyg ,
“**+@uodu] Jayrp Pur 53biey] altadag
......._..................,....eu:_._z sunjuag

i ) w L) A ey

WA o) L¥§3d0 ﬁ ‘

(2-¥ 3tnpayag ay)
1?10 dncag paywep)|osuo]

ucmmx.
~131 4§ asa3puq)

Juaby | Latpamiapun|h#

gk 0]

Ml

1 “03

H§ "0]

- {28

-0)

y o

——

-1uaby J3qpdma3pup

m:--c.E_—

s2)a3u3

&9.:..2._3.3

sajundng -

:mﬁ...l..uv::amu__um:
P31 (013007 /paung

paisnfpy p-abed

& wiog wolyg

5197 |4t )

‘1L ¥38W3230° Q3083 r.ﬁ._» AVONT V]

....,_._-?..5 .

N

8

i ey

[l

S

NO1L¥G]I05K0D ISNIX3 ORY IWOONI - I-¥ 3TaIHIS

NYId ONIIN0dTE VI INYNIS WHOZ NN



T e

.

".'..‘ -
vl

p—"]

)

11/17/06
RFR-1

;;;_3“ —

7-1397 ©9:@4 .  ROCKRIDGE GROUP

¥
15:12 FAX 303 216 3647 | go11

el

i
P

1
1.l
1]
il
e
(KA

I

Schedule A-2 -1Iocome and Expense‘Allocation - Soecia1 Instructions

o N.B. VThe symbo] “I" next to a line item title fndfcates that
the line 1tem 1s strict]y identifiable as to state the
symbol “N" indicates that an 1tem is strict}y non- 1dent1- :
fiable as to state; the symbo1 "B" indicates that an item

mey “have both {dent1f1able and non-identifiab1e cbmponents.

Lines 1 through 3 are to be completed using the genera] pr1nc1p]es of
al]ocation d1scussed in the General Instructtons to the Plan. Please -
note in part1cu1ar that: |
Sales (Lines 1 through 3) must be shown gross as to agents /-
:underwritten companwes comm1ss1ons/retentions and gross as
"to sales of tit]e evidence netted against productton expenses
in the statutory accounts All 1ncome associated w1th a
:,particular real property transaction shéuld be assigned to
the state.jn which the EKEEEKE{;lf;lEEEEEp’.1rrESPECt1VE of

where_the'transaotion is consummated.

Reinsurance (Lines 4 and 8) may include both facultat1ve
‘and treaty :omponents Faoultatlve reinsurance, assumed or
ceded, 1s to be assigned to the State in which the covered
risk is. 1ocated Treaty refnsurance must be allocated among

__-a—'-—'—‘\
- states onnaq equ1table,ba515.

Net Increase in Statutoty Reserves (Line 6) must be reported
- as actua]]y estab]ished based on changes in the book af .

 ‘.bus1ness for‘each state.
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Losses and Loss Adjustment Expenses (L1ne 8) direct) . associated
with a part1cu1ar risk must be ass1gned to the state in which the

risk 15 located. Non- 1dent1f1ab1e loss expenses, Such as the

sa]ary cast of claims department staff and their related occu-
 paney costs must be al]ocated amnng states on an equitab1e

-basis

1Deht‘service expense (Line'32) must be allocated among states

proportiona1 to debt funds in each state (Schedu]e C-3, line 6).

Investment items (Lines 33 through 38) must be a]]ncated among
o states proportiona1 to tota1 capitaT 1n each state (Schedule
5‘C 3. line 7 ) ' | |

10
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Schedu]e A-3 - Income and Expense Summary - Spacial Instruct1ons

The entries in Schedule A-3 are drawn from 5chedu1& A Special require-
I .
b ments in particu1ar Jur1sd1ct10ns may require dlfferenL definitions of
] the port1pn of gross sales 1dentiffed as "underwriting and examination
feas™" (Line 1) " versus "other service income” (Line 2); otherwise, the
_] o - _7f0110w1ng recunciTiat1on schedu1e should hold exactTy
R Schedu1e A-3 o ‘ Schedule A-2
) State Columns or
State Eolumn or Total Culumn ' . Total A1l States Column
Line # 3 - must equal Line #, Subcolumn
i S 3, identifiable |
; 4 : a4, identifiabla plus non-
| : ‘  identifiable
e S B, identifiable plus non
_1: : ‘ o identifiable '
A~ s 6, identifiable |
_ 7 ;,f- o 7,‘Tdenti?iéble:p1us‘hcn—
NI S - identifiable
A - 8 : T : 8, identifiable plus non-
-~ identifiable
n . .
L -9 ' 9, identifiable .
3 10 - | 31 Tess 8 and 9, identifiable
‘ 1131 fess 8, non-identifiable
- 12 - .31, identifiable plus non-
‘ ' identifiable
13 o 32, non-identifiable
16 | h - ' - 733,'non—id_eht"if"]ab1e ‘
R R o non-identifiable
18 _ - - . -35;-non;identifia51é:
':hg_f' i '_i 9 - o R -_;36;‘non-idgntjf1ab1e
' 2 37, non-identifiahle
I I 38, non-identifiable

12 -
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X?SchedUTe B-1_- AsSet Conéo]fdation-~'Speciil In#truct1ons-'

) Underwriter cnIumns are entered frum the Farm 9 5 of a]l underwr1ters 1n—

cluded in the cnmpany Group

Agent/Underwritten Company columns are entered from the f1nanc1a1 state-
' ments of aI] agents/underwr1tten companies incTuded in the consol1dat10n.
The assets of subsidiany compan1es which du hot maintafn statutory buoks

may be treated as admitted non-adm1tted or some combinat1on as 15 con-

_ venient

cﬂnsoiidating/Elim1nat1ng Entry cqumns are provided to adjust for a]l g
1ntra—Grouphn1dfngs primar11y subsidiary stuck he1d 1ntercorpovate

-.deht, and 1ntercorporate rece1vab1es and payab]es -
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o Scheduf‘le'B-é - Asset Aﬂocation ~ Special Instructions ' SN

_i ' ) N B. The symhol "I" next to a 'l1ne item t1t1e indicates that the

] - line item is stricﬂy 1dent1f1ab1e as tgo state; the Symbol
"N" indicates that an 1tem is strictly non-1dent1f1ab19 as

_] | S to state/ the synibo_l “B" indicates th'a_t an' item may have

both identifi'ab-'le and non-identifiable components.

Identifiable assets inﬁudeﬁuch ‘items' as title plants, deposits with
county recorders and assets of- branch offices conducting busmess in |
only . one state. It does rot 1nc1ude any mvestment secur1t1es even if
' they are held 1n sat1sf“act1on of the requ1rements of a part1cu1ar

rJur1sd1ct1on L : | B S

R

_gNon-i ent1f1ab1e assets 1nc1ude a I ofﬁer asﬁas:ﬁ—f_\rh\éreportmg Group,\

* ,pnmarﬂy mvestment secur'lt'les —*Ceadquarters facilities, and the assets
w

1 §J % of regmna1 cn"m‘-‘it:gs,:> ‘Assets of r gnenakcsﬁ‘mes are to be allocated among\

g
- States w1th1n the reg1on on an eqmtabIe basis. j The remzining non-

L

. fable assets are to be allocated in two steps:
o ;/35 7, é’f i /f 1. To the extent that 1dent1f1ab1e assets p'Ius\a]S;xted regmnal
d//’m//’f LA //w /J&M office assets in a state fall short of identifiable 11ab111t1es (cf
______._-———'—_—-—--‘__________.

dynpa f”f/“ Y
,de,L /) 22/,; N Schedule C- 2). non-identifiable assets are to be assigned to the

‘/ﬁf” 1] [5 state to remove the shortfall.

'- .. 4 . The balance of nonﬂdent'lﬁ'amé assets is to be allocatad among all
Az at fs?’?fﬁﬂ’#ﬁ —_— ‘

(A € y
L/M?/H J/j/f 9 z’i o/ (ZiE
gc'/ﬁlz»fﬁa

states on an equ1tab1e basis.

16
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Real estate owned may be 1dent1f1ab1e or non- 1dent1f1ab1e Real praoperty
- acquired in satisfact1on nf c1a1ms shou]d be treated a5 non- 1dert1r1ab]e

Real property used in the conduct of bu51ness should be treated as non-

1dent1f1ab1e if occupancy charges are made against 1ncome A1T real

estate held must be repurted gross as to encumbrances

17
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B Scheduie B-3 -'ASéet'Sdmﬁmry'- Spec1§1 Instfuct1ons

. State CQlumn or Total Column

L

The entries 1n Schedu]e B- 3 are drawn from Schedu1e B-2, The following

B-3

Schedule

Line

#

" must equal

'reconciliation schedu1e shou]d ho1d exactly:

19

' Schedule B-2
State Columns or ‘
Total All States Column

Ling #, Subcolumn
8, identiffable
18 less 8, identifiable
18, non- 1dnnt1f1ah1e

18, 1dent1fiab1e plus non-
1dentjfiable .

21. 1dent1f1ab1e

27 less: 2]. ident1f1ab1e

27 nan 1dent1f1ab1&

.27, 1dent1f1ab1e plus non-‘

1dent1f1ab1e

- 28, identifiable plus. nan- :

1dent1fiab1e
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P‘*_ : Schedu1e C- 1 - Lrabi11t1es Sur 1us and Other Fundéﬁcbnsdiidatidn- o
‘ Sgecia Instructions . _ ‘ _ ‘ N :

Underwritér columns are entered from the Form 9's of all underwriters

inc]dded in the company Gruup-

ments of a11 agents/underwritten compan1es 1ncluded in the consul1dat1on.

' r] : , Agent/Underwritten Company columns are entered from the financial state-

5an5011dat1nglEl1m1nat1ng Entry co]uuns are pruvided to adjust for a]l
.lntra-Grauphold1ngs, primarily subs1d1ary stock held, 1ntercorporate

_debt. and 1ntercorp0rate rece1vab1es and payahIes
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Schedu1e c-2 - Liab111t1es. Surp1us, and Other Funds A]locat1on -
o Special Instructions

| 'l - N.B, The symbol "I" next to a line 1tem title indicates that
| B the line 1tem is strict]y 1deot1f1sb1e as to state; the
:‘symhol "N 1nd1cates that an item 1s str1ct1y non - 1dent1f1ab1e
as to. state; the symbol ngH 1nd1cates that an item may have

both identifiobTe.and non-identifiab]e components.

~Identifiable funds 1nc1ude loss reserves, statutoty reserves, and possib]y

same short-term payab]es or prepayments

ﬂon-1dent1fiab1e funds 1nc1ude all. uther 11ab111t1es (inc1ud1ng encum-
"brances on rea) estate), statutory surp1us, spec1a1 reserves. and ‘the

L ~—+57‘contribut1on to surplus of non-admitted assets. Al1 non- 1dent1f1ab13

[funds line items must be a11ocated to each state using a constant ratio
i  that balances each state balanoe sheet. - The a11ocatlon ratio to be

applied is thérefore‘

.
-t

State Assets - State Ident‘lfiablé Funds

- Ratio = otal Assets - Total Ident unds
! :
I -
‘In'carrying‘out.the a]10cat1on it 1s important to carry at least e1ght
decimal'p1aces-1n this ratio tn order to ensure balance sheet closure,
-

23
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Schedule €-3 - Liabilities, Surplus, and Othar Funds Summary - Special
‘ Instructions R
The entries 1h‘S¢heduIe‘C#3 are drawn from Schedule C-2. The following
- reconciliation schedule should hold exactly:
- . o _ ,
Schédu1eitrai =  ‘ ‘_' . ~ Schedule C-?
7 : o - State Columns or -
State Column ar Total Calumm , - Total A1l States Column
. L1ne 4 must _equal = Ljne'#,-Subcolumn
1 . | BN 1(a) plus 1(b), identifiable
;' _, 2 ‘ \, 2(&) plus 2(b), 1dent1f1ab1e ‘
' 3 22. non - 1dent1fjable '
4 4 23, non-identifiable
-iﬁL;f : 6‘  -;8 p1us 9 pIus 16, non- 1dent1f1abie
o 8 17 Tess 1 Tess 2 Tess 8 less 9
" ~less 16, identifiable plus non-
&4 ident1f1ab1e
ES o - ‘
N S 24. identifiable plus non-
| identifiable

%
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