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62C-26.002 Performance Bonds and Securities.

(1) Before a permit to conduct geophysical operations (see Rule 62C-26.007, F.A.C.), or to construct any oil or gas related well is granted, the owner or operator shall post a bond (Oil & Gas Form 2 or 2A) or other form of approved security (see subsection 62C-26.002(5), F.A.C.), with the Department. This security shall be made payable to the State of Florida, executed by the owner or operator as principal, and by a surety approved by the General Counsel of the Department, conditioned upon the owner or operator complying with all safety and environmental requirements of the Department and with the laws of the State of Florida.

(2) The amount of the security for each well shall vary in accordance with the table below and shall cover attendant facilities integral with the well and necessary for its production, including flowlines, tank batteries, and treating facilities. Should the well become a producer or class II well, a replacement security must be submitted to cover the well and its attendant facilities for its useful life. The total amount of coverage for each such well shall be twice the amount cited in the table below.

	WELL DEPTH
	SECURITY

	(FEET)
	REQUIRED

	0 – 9,000
	$50,000.00

	9,001 or more
	$100,000.00


(3) In lieu of furnishing a separate security for each particular well, an owner or operator may file with the Department a blanket bond for multiple operations within the State in the amount of $1,000,000.00. Each blanket bond may cover up to ten wells.

(4) The Department reserves the right to require a larger or separate bond or security in addition to the single well or blanket bond or security for a particular well or wells where the circumstances indicate that the standard condition and amount would not be sufficient to cover a reasonable estimate of potential liability for damages to persons or property.

(5) In addition to bonds, surety may also be provided to the Department in any of the following ways:

(a) By depositing cash or other securities in the Department of Environmental Protection Petroleum Trust Account. Such cash or securities shall be held at interest by the Comptroller to satisfy safety and environmental performance provisions of this section. The interest shall be credited to the Petroleum Exploration and Production Bond Trust Fund. Such cash or other securities shall be released by the Comptroller upon request of the applicant and certification by the Department that all safety and environmental performance provisions established by the Department for permitted activities have been fulfilled;

(b) By providing for a single well or geophysical permit a surety in the form of an irrevocable letter of credit guaranteed by an acceptable financial institution;

(c) By paying an annual fee to the Petroleum Exploration and Production Bond Trust Fund. For those choosing this option the following shall apply:

1. For the first year, or part of a year, of a geophysical or well construction permit, or upon the change of operator, the fee is $4,000.00 per application.

2. For each subsequent year, or part of a year, the fee is $1,500.00 per existing well or permit.

3. The maximum fee that an applicant or permittee may be required to pay into the trust fund for surety coverage is $30,000.00 per calendar year, regardless of the number of existing wells, permits, or applications for permits.

4. The Department shall, beginning July 1, 1993, biennially adjust these fees for inflation in accordance with the Construction Cost Index published by the Engineering News Record.

(6) The Department shall notify and give the permittee no less than 14 days to begin corrective action before escheating the security to rectify a major permit violation. Should the permittee not respond within 14 days or immediately upon notice if an emergency situation exists (e.g., blowout, flowline rupture), the Department shall take immediate remedial or corrective action without further notice. The permittee shall reimburse the trust fund for all reasonable sums expended from the trust fund for the purposes of responding to and taking any necessary remedial actions to correct said emergency.

(7) Upon written request of the operator, the Department shall release a security after all permit conditions have been satisfied by the operator and verified by the Department.

Rulemaking Authority 377.22 FS. Law Implemented 377.22, 377.2425, 377.244 FS. History–New 11-26-81, Formerly 16C-26.02, Amended 6-4-89, 5-12-93, Formerly 16C-26.002, Amended 3-24-96.

62C-26.003 Drilling Applications.

The permittee shall notify all carried working interests in accordance with Section 377.2411, F.S., and shall designate and distribute earnings owed unknown or unlocated owners in accordance with Section 377.247, F.S.

(1) Except as noted in subsection 62C-26.003(4), F.A.C., no person shall begin any work other than making environmental assessments or surveying at the site of a proposed drilling operation of any well without first obtaining a permit to drill as specified in Rule 62C-25.006, F.A.C. A separate permit is required for any viable bottom hole location not in compliance with subsection 62C-26.004(10), F.A.C.

(2) Each permit is valid for one year from the date of approval. If permitted activities are not begun within that time, the Department shall, upon written request of the permittee, extend the permit for an additional year. An additional fee of $1,000 is required for this extension. Subsequent requests for extensions shall be treated as new applications.

(3) All Applications For Permit to Drill (Oil & Gas Form 3) shall include an Organization Report (Oil & Gas Form 1; Rule 62C-25.008, F.A.C.), performance security (Rules 62C-25.008, 62C-26.002, F.A.C.), location plat (subsection 62C-26.003(7), F.A.C.), site construction plans (subsection 62C-26.003(9), F.A.C.), casing and cementing program (subsection 62C-26.003(5), F.A.C.), contingency plan if appropriate (subsection 62C-27.001(7), F.A.C.), and application fee (subsection 62C-26.003(8), F.A.C.). In addition to these items, an application to drill a nonroutine well shall include a lease map or document and a letter of justification, both as described in paragraph 62C-26.004(6)(d), F.A.C. Any of these items already on file with the Department may be included by reference.

(4) The application to drill shall be considered incomplete until the applicant requests a preliminary site inspection be made by the Department. Should the Department determine that the proposed site and access road are located on developed or highly impacted uplands, the prior-work prohibition in subsection 62C-26.003(1), F.A.C., shall not apply. However, the operator shall not spud the well until the permit has been granted.

(5) A proposed casing and cementing program must be included with the application to drill. This program shall at a minimum include setting depths, casing size, weight per foot, wall thickness, specified minimum yield strength, grade of pipe, class of cement to be used, cement additives, cement quantity, intended interval to be cemented, hole size, displacement method, special tools to be used, and calculated percent excess cement to be used.

(6) Hyphenated well numbers shall be assigned to wells so as to indicate the section, quarter section and, for wells based on 40 acre spacing, the quarter-quarter section within the drilling unit. The first number shall indicate the section, the second the quarter section (1-2-3-4 counter-clockwise from the northeast quarter), and the third number shall designate the quarter-quarter section. Wells based on other sized drilling units will be numbered by the permittee so as to avoid confusion with routinely numbered wells.

(7) Each application shall be accompanied by a location plat surveyed and prepared by a registered land surveyor licensed under Chapter 472, F.S. All such plats shall meet the minimum technical standards for land surveys as specified in Chapter 61G17-6, F.A.C., and must:

(a) Be drawn to a scale sufficient to show the required detail, preferably 1 inch = 1,000 feet.

(b) Show and provide a legal description of all mineral acreage within the drilling unit which is not under lease to the applicant.

(c) Show the exact well location (both surface and bottom if different) and unit acreage within the drilling unit and indicate distances to adjacent wells, drilling unit boundaries, quarter-section corners, rivers and other prominent features. With prior notice and explanation to the Department, other established lines, reference points, or methods may be used when section corners are unavailable and an inordinate amount of preliminary surveying would have to be done to establish section corners or other standard reference points. In any case, a standard survey or equivalent with plat shall be made prior to obtaining an operating permit.

(d) Show ground elevation, with tolerances, at the drill site.

(e) State whether the proposed drilling unit is routine or nonroutine and specify the applicable subsection of Rule 62C-26.004, F.A.C., under which the well is located.

(8) Each application to drill shall be accompanied by a $2,000.00 processing and regulatory fee (check made payable to DEP) for costs incurred by the Department through well completion or plugging. If not plugged and abandoned, the operator must obtain an operating permit pursuant to Rule 62C-26.008, F.A.C. There is no additional permitting fee for deepening or sidetracking when done prior to plugging provided the bottom hole location conforms to permit specifications.

(9) An operator must obtain a new permit prior to deepening or sidetracking a well when the resultant bottom hole location will not conform to the existing permit spacing requirements (see Rule 62C-26.004, F.A.C.), or when reentering a plugged and abandoned well. In any case submittal of Form 3 with plat and new application fee is required.

(10) The applicant shall describe the provisions made for locating and constructing roads, pads, utility lines and other facilities needed for drilling operations and shall make every effort to minimize related impacts. Applications for permits in wetlands, submerged lands, and other sensitive areas shall be reviewed in accordance with Rule 62C-30.005, F.A.C.

Rulemaking Authority 377.22 FS. Law Implemented 377.24, 377.245, 377.27, 377.28 FS. History–New 11-26-81, Amended 8-1-83, Formerly 16C-26.03, Amended 6-4-89, 5-12-93, Formerly 16C-26.003, Amended 3-24-96.

62C-26.004 Well Spacing and Drilling Units.

(1) Field Wells. Wells drilled in existing fields shall be spaced in accordance with the special field rules adopted as orders by the Department. Where no such orders exist, general spacing subsections 62C-26.004(2) through (5), F.A.C., shall apply.

(2) Exploratory Wells. Exploratory oil wells drilled to a depth of less than 7,000 feet shall be located on 40 acre units; exploratory oil wells drilled to a depth greater than 7,000 feet shall be located on 160 acre units. All gas test wells, regardless of depth, shall be located on 640 acre units.

(3) Drilling Units. Routine drilling units shall be based on the U.S. Government Surveyed Township and Range system. This system will be utilized to space wells as specified in subsection 62C-26.004(4), F.A.C.

(a) No drilling unit shall contain more than one currently producing well in the same pool or be attributed in whole or in part to any other producing well in the same reservoir except where provided for by special field Rules or by subsection 62C-26.004(5), F.A.C.

(b) All routine drilling units shall be shaped so that all diagonals lie wholly within the unit with the length of the longest diagonal not exceeding 125% of the length of a diagonal of a square containing the same number of acres as the unit. All other drilling units shall be created in accordance with subsection 62C-26.004(5), F.A.C.

(4) Well Locations within Drilling Units: Surface locations shall be determined by surface conditions and shall be located where they cause the least surface disturbance and do not result in drainage or other environmental problems.

(a) Routine oil test wells drilled to a depth of less than 7,000 feet shall have a bottom hole location no closer than 460 feet to the nearest drilling unit boundary; oil test wells drilled to more than 7,000 feet shall have a bottom hole location no closer than 920 feet to the nearest drilling unit boundary.

(b) Routine gas test wells or gas condensate wells shall have a bottom hole location no closer than 1,320 feet to the nearest drilling unit boundary.

(c) Should the bottom hole location of any producing well not meet the spacing requirements in Rule 62C-26.004, F.A.C, and where such location was not approved as a condition of the drilling permit, the well shall be considered a nonroutine location as defined in subsection 62C-26.004(5), F.A.C., and the operator shall apply for a nonroutine location as outlined therein. No such well shall be produced, except for testing, prior to meeting the criteria defined in subsection 62C-26.004(5), F.A.C.

(5) Horizontal Wells and Associated Drilling Units (Wells Deeper Than 7,000 Feet).

(a) No producing section of any well may be closer than 1,840 feet to another productive well.

(b) All ten acre blocks, each being one-sixteenth of a routine 160 acre drilling unit, whose nearest boundary is within 920 feet of the productive section of a horizontal well shall be included in the unit. Horizontal wells with productive sections penetrating the 400 foot square in the center of a routine drilling unit shall include the entire 160 acre unit.

(c) Productive horizontal wells shall be unitized as soon as possible after testing is completed.

(d) Horizontal wells shall be numbered according to the quarter section of the entrance to the producing formation.

(e) A Directional Survey shall be run from the surface casing shoe to total depth and shall be filed with the Administrator within 30 days after logging.

(f) The special requirements for non-routine drilling units and wells shall apply to horizontal wells.

(6) Nonroutine Drilling Units and Wells. The Department may grant drilling permits within shorter distances to adjacent drilling unit boundaries or on different drilling units than those prescribed in this rule whenever the Department determines that such steps are necessary to protect correlative rights or to prevent waste.

(a) Applicants seeking permits for nonroutine wells or drilling units must include in the application the names and addresses of all substantially affected parties (offsetting mineral-interest owners, operators, and lessees).

(b) The Department shall determine whether the nonroutine well or unit is necessary to prevent waste as defined in Section 377.19(10), F.S., or to protect correlative rights, and shall grant, deny or condition the permit on that basis.

(c) The Department shall advise all substantially affected parties, whose names and addresses appear on the application or who have so requested in writing to the Department, of its proposed final agency action. Such notice shall be given to the affected parties no later than 28 days prior to final agency action by the Department.

(d) In addition to the documents required for a routine application, the applicant shall submit a letter explicitly stating what action the applicant wishes the Department to take and why. Supporting material shall include any studies, data, cross sections, maps, plats, or other available documents which support or explain the request. All interpreted geologic data shall be signed by a geologist licensed under Chapter 492, F.S.

Rulemaking Authority 377.20, 377.22 FS. Law Implemented 377.25, 377.26, 377.27 FS. History–New 11-26-81, Formerly 16C-26.04, Amended 6-4-89, 5-12-93, Formerly 16C-26.004, Amended 3-24-96.

62C-26.007 Geophysical Applications.

(1) Intent. This regulation shall govern all geophysical activities utilized in the exploration for hydrocarbons and other minerals. The Department intends to permit these activities provided they are conducted so as to minimize damage to all other resources.

(2) State Owned Lands. Whenever geophysical activities are conducted on state owned mineral lands, the permittee shall furnish a copy of all non-interpreted information derived from the permitted activity. All confidential information shall be conspicuously marked and, upon written request, shall be held confidential for a period of ten years as specified in Section 377.2409(1), F.S., and shall be exempt from the requirements of Section 119.07, F.S.

(3) Applications. No person shall engage in geophysical operations until that person has obtained a permit from the Department. To apply, the applicant must submit an Application (Oil & Gas Form 4), Organization Report (Oil & Gas Form 1), approved security (see subsection 62C-26.007(5), F.A.C.), a non-refundable application processing fee of $500.00 and, if the survey uses explosives, an additional non-refundable observer coordinator fee of $1,000.00 for the first week of field work (see paragraph 62C-26.007(6)(a), F.A.C.), and two plat maps described below.

(a) Two plat maps: a detailed plat map showing the location of lines along which geophysical operations are to be conducted, and a generalized plat map for public distribution showing the general vicinity of the geophysical program. Permittees shall use Florida DOT county road maps (1 inch = 2 miles) for local exploratory programs and USGS topographic maps (1:250,000 or 500,000) for regional geophysical programs conducted on road rights-of-way. Symbols used for survey lines on highway rights-of-way shall be different from those used for offroad survey lines. Plat maps are to be accompanied by a copy of a complete, detailed plan of operations for all work to be done, including personnel, equipment, energy sources, use of explosives, restoration activities, etc.

(b) Use Agreement. A statement agreeing to obtain written approval from the Division of State Lands prior to conducting field operations.

(4) Permits. Permits issued by the Department shall be valid for one year from the date approved. The permit may be renewed for up to one additional year provided no substantive changes are requested. A fee of $250.00 is required for renewal.

(a) Work Notice. The operator shall notify the Department’s agent not less than seven days prior to starting operations.

(b) Well Evaluation. Downhole geophysical well evaluation conducted through an existing well bore does not require a permit but operators are required to submit copies of logs as specified by subsection 62C-27.007(2), F.A.C.

(5) Bonds. The applicant shall post with the Department a bond or other form of approved security as required by Rule 62C-26.002, F.A.C. The amount of the security shall be $25,000.00 per field crew or a $100,000.00 per operation. Operators who have a blanket bond for oil wells (Oil & Gas Form 2A) on file may attach to it a Geophysical Rider (Oil & Gas Form 5A) to effect the required coverage. Using a vibrator source along highway rights-of-way will be considered a one-crew party.

(6) Operational Requirements.

(a) Uplands. It is the intent of the Department to insure that all geophysical activities are conducted in a manner to minimize environmental damage and disturbance to wild life, especially threatened or endangered species and their habitats.

1. Observers. The applicant shall provide independent third party observers as required by Section 377.2424(3), F.S. Observers shall be paid directly by the permittee and shall witness all drilling, loading, detonating, and plugging of all shot holes, maintain log books, witness all remedial operations to neutralize unexploded charges, and verify that the permittee has removed from the site all equipment, trash, debris, and materials resulting from the permitted activity.

2. Shot Point Maps. Prior to drilling and loading, the applicant shall provide a map showing all intended shot points and, within 10 days of completion, update the map to show actual shot points. This location map shall be on an aerial photographic base at a scale sufficiently large, preferably 1 inch to 400 feet, to allow reoccupation of all shot points.

3. Explosives. All persons conducting geophysical operations who use explosives shall be licensed pursuant to Chapter 69A-2, F.A.C. The loading and shooting of all charges, including nondetonating charges, shall be handled as instructed by the State Fire Marshal, Bureau of Explosives and Fire Equipment.

a. Depth of Charges. The minimum required depths of charges detonated in holes below the land surface are shown below. No part of the charge shall be above the minimum required depth.

	1 pound or less
	10 feet below the surface

	Up to 05 pounds
	20 feet below the surface

	Up to 20 pounds
	40 feet below the surface

	Up to 30 pounds
	50 feet below the surface

	Up to 40 pounds
	60 feet below the surface

	Up to 50 pounds
	70 feet below the surface

	More than 50 pounds
	100 feet below the surface


(b) Sensitive Environments. Great care shall be taken to do all work in such a way as to absolutely minimize environmental damage. Clearing shall be kept to a minimum, existing roads and trails shall be used to the greatest extent possible, work parties shall minimize multiple passes over sensitive areas, and tree islands shall be avoided. In addition, all ruts shall be repaired and a monitoring plan developed to measure line reclamation and prevent ORV recreational use of restored lines.

1. Vehicles. Only vehicles designed to minimize surface impacts shall be used. Routes shall be carefully chosen to avoid damage; submerged grassbeds and dense stands of cypress shall be avoided.

2. Staging Areas. Wetlands shall not be used for staging areas unless the applicant demonstrates to the Department that there is no other practical alternative.

3. Vessels. Vessels shall be used so as to minimize damage to all marine life and shall be operated in strict accordance with posted speed and other restrictions.

a. Transportation. The permittee shall provide transportation necessary for the Department’s agent to inspect the vessel and working area as specified in the permit.

b. Fish Kills. The permittee shall immediately report and dispose of any fish killed in conjunction with geophysical operations.

(7) Plugging. Shot holes shall be plugged in accordance with the rules of the jurisdictional water management district and the top two feet plugged with native material. If artesian conditions are encountered, drilling shall be discontinued immediately and the hole plugged in accordance with instructions provided by the water management district. Upon completion of operations, the permittee shall file a shot hole map notated with plugging procedures together with Oil & Gas Form 7 as specified below.

(8) Reclamation. When geophysical activities under any permit have been concluded, the permittee shall remove from the site all trash, debris, equipment and materials and shall reclaim the area to the general condition and contour existing prior to permitted activities. The operator shall notify the Department using Oil & Gas Form 7, Geophysical Completion Notice, incorporated by reference in Rule 62C-25.008, F.A.C., when reclamation activities are concluded.

(9) Revocation of Permit. Any violation of these rules may result in the suspension or revocation of any violated permit pursuant to Rule 62C-25.0075, F.A.C., and Section 120.60, FS., or may result in civil penalties pursuant to Sections 370.021 and 377.37, F.S.

Rulemaking Authority 377.021(1), 377.22, 377.242 FS. Law Implemented 377.22, 377.2408, 377.2409, 377.242, 377.2424, 377.2426 FS. History–New 5-10-84, Amended 4-23-85, Formerly 16C-26.07, Amended 12-23-86, 6-4-89, 5-12-93, Formerly 16C-26.007, Amended 3-24-96, 5-9-13.
62C-26.008 Operating Applications.

All required forms are incorporated by reference in Rule 62C-25.008, F.A.C.

(1) Before any company may use a well for its intended purpose (produce oil, dispose of saltwater, inject fluids for pressure maintenance, hold for future use, etc.), it must first obtain a permit to operate that well. For purposes of this rule, existing permits authorizing operators to conduct these activities shall be considered new operating permits coinciding with the effective date of this rule.

(2) Operating Permits shall be valid for the life of the well so long as the operator complies with the conditions of the permit and these rules. However, each operating well and permit must be re-certified every five years from the permit date. Operators wishing to continue operations beyond that time must request re-certification no later than 90 days prior to the end of the permit term. The Department shall complete field and file inspection reviews within 90 days following receipt of a request for re-certification and verify that operators have and are complying with all applicable Department rules. Should any discrepancies arise, operators will be given an opportunity for correction pursuant to Rules 62C-25.007 and 62C-25.0075, F.A.C. If the operating permit is not re-certified, no further operation shall be authorized on the well site other than those operations which are necessary to plug, abandon, and restore the well site.

(3) Each new application and subsequent re-certification for an operating permit shall consist of the following:

(a) Oil & Gas Form 14, Application For Permit to Operate Well;

(b) Application fee of $2,000.00;

(c) Continued or Revised bond or security coverage (Rule 62C-26.002, F.A.C.), as appropriate;

(d) New or revised Spill Prevention and Clean Up Plan (Rule 62C-28.004, F.A.C.), as appropriate;

(e) New or revised Flowline specifications and installation plan (Rule 62C-28.015, F.A.C.), as appropriate;

(f) Secondary Containment Facility Certification (subsection 62C-28.004(4), F.A.C.), if not already on file and current;

(4) An Operating Permit shall not be issued by the Department unless all reporting and data submission requirements have been met. These requirements are:

(a) Oil & Gas Form 8, Well Record with driller’s log (Rule 62C-27.002, F.A.C.);

(b) Oil & Gas Form 9, Well Completion Report (Rule 62C-28.010, F.A.C.);

(c) Oil & Gas Form 10, Monthly Well Production and Test Report (Rules 62C-25.004, 62C-28.011, and 62C-28.013, F.A.C.). Test oil should also be reported on Oil & Gas Form 10.

(d) Oil & Gas Form 10A, Monthly Injection Well Report (Rule 62C-28.013, F.A.C.);

(e) Copies of all mud logs, well logs, samples, cores, core analysis reports, and directional surveys (Rule 62C-27.002, F.A.C.).

(5) The Department shall inspect all wells, flowlines, and facilities during construction and again when applicants seek re-certifications for their operating permits.

(6) A new operating permit shall not be required to change an operator of record (Oil & Gas Form 3A; Rule 62C-26.006, F.A.C.).

(7) Subsection 62C-27.001(2), F.A.C., Continuous Operations, shall apply equally to existing wells for which operating permits have been granted.

Rulemaking Authority 377.22 FS. Law Implemented 377.21, 377.22, 377.24, 377.245, 377.27 FS. History–New 5-12-93, Formerly 16C-26.008, Amended 3-24-96.
